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Claes Says Too Early To Resign as NATO Head 
LD1410172295 Brussels La Une Radio Network 
in French 1600 GMT 14 Oct 95 


(FBIS Translated Text] [Announcer] In the [Augusta] 
affair, Willy Claes has repeated that he is completely 
innocent, that he had no idea of the things he is being 
accused of, and that he is ready to be confronted by all 
those who have spoken out in this case. However, much 
attention is being paid to what the NATO secretary 
general said this morning on our program to Marie- 
Paule Jeunhomme: 


[Begin recording] [Jeunhomme] Mr. Claes, do you 
intend to resign as secretary general? 
{Claes} You know, it is too early. I will have to examine 


the wording of the Chamber [of Representatives), and 
to think about it, before I make any decision. 


(Jeunhomme] Will you make a decision before the 
meeting of the Chamber's plenary session? 


[Ciaes} I do not think so, no. [end recording) 


[Announcer] That is the answer Willy Claes gave to to 
Marie-Paule Jeunhomme on this station this morning. 
The idea of resigning was not rejected definitively in 
his reply, but Willy Claes does not intend to make any 
decision before Thursday [19 October], the date for the 
plenary session of the Chamber. That is where a decision 
is to be made: last night the [special] Commission [of 
the Chamber] only issued an opinion on which the 
deputies as a whole will make a decision on Thursday. 


War Crimes Prosecutor Demands Nikolic Warrant 


AU1310191995 Paris AFP in English 
1749 GMT 13 Oct 95 


(FBIS Transcribed Text] The Hague, Oct 13 (AFP) — 
A prosecutor at the International Criminal Tribunal on 
the former Yugoslavia Friday [13 October] demanded 
an international warrant for the arrest of Bosnian Serb 


Dragan Nikolic, wanted on charges of crimes against 
humanity. 


Nikolic, who is currently outside the court's jurisdiction 
and believed hiding in Serb-held territory in Bosnia- 
Hercegovina, has been identified as the commander of 
a Serb-run prison camp at Susica in northern Bosnia in 
1992. 


Acting prosecutor Teresa McHenry told the court that 
since hearings began this week, a case had been 
established justifying an arrest warrant for the 38-year- 
old Nikolic. 
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start of the week in a bid to raise levels of awareness of 
the crimes and determine whether or not to issue arrest 
an warrant. 


The court said it would announce the decition of 
whether or not to issue such a warrant on Friday, 
October 20. 


The warrant, if issued, would enable national authorities 
worldwide to arrest the named suspect if he crossed 
their borders. McHenry criticised the Bosnian Serb 
authorities for failing to hand the Serb over to the court. 


As camp commander at Susica, “Nikolic permitted him- 
self and others to kill, torture, assault and otherwise 
abuse people in the most horrible of ways. He created, 
by his own example, an environment where sadistic 
physical and mental abuse of the detainees was com- 
monplace,” McHenry told the court. 


“The evidence here more than establishes reasonable 
to believe that the accused committed these 


"I therefore ask your honours to confirm all counts of 
the indictment and I ask you to issue an international 
warrant for the arrest of Dragan Nikolic,” she said. 


In total, the court has heard from 12 alleged victims 
and three expert witnesses since Monday, all providing 
disturbing evidence of life at the camp from June to 
September 1992. 


The court, presided over by French Judge Claude Jorda, 
has heard since testimonies began how Nikolic allegedly 
raped a number of women at the camp, and beat and 
tortured others. 


The UN-backed court Friday heard heard a 63-year-old 
woman describe how Nikolic beat three men to death. 
Zehra Smajlovic was the first woman to give evidence 


against Nikolic. 


With long grey hair tied behind her head, Smajlovic told 
how Nikolic had killed Ismet Dedic, Meviudin Hatunic 
and Galib Music. 


"He had a kind of binding on his hand and something 
dark underneath. He hit them with that until you could 
no longer recognise their faces,” she said. 


All three died after making “dreadful gurgling sounds 
for at least an hour,” she added. 


Nikolic is accused of murdering Dedic, Hatunic and six 
other prisoners, torturing 10 others and helping deport 
more than 500 civilians between April and September 
1992 at the camp in northeast Bosnia. 


He is also accused of “inhumane treatment” against 
Music. 
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Smajlovic was moved to tears when she recounted how 
the prisoners were released from the camp. 

“They separated the old women from the younger ones, 
Everyone was crying. One moment, they gathered from 


20 to 25 young women from the ages of 14 to 16, 
shouting that they were going to impregnate them with 
Serb sperm.” 


"The old women like me were brought to free Moslem 
territory, the others I never saw again. They will never 
be seen again. Nikolic knows that only too well,” 
Smajlovic said. 
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The camp is believed to have held around 500 prisoners 
at any one time with 8,000 transitting through the camp 
during its operations. 

The hearing is the first against a group of 43 suspects 
indicted over war crimes in the former Yugoslavia. 
Other suspects named include Bosnian Serb leader 
Mladic. 
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Chancellor Kohl’s Address to Council of Europe 


AU1510170995 Bonn BULLETIN in German 
No. 76/4 Oct 95 pp 745-748 


[Speech by Chancellor Helmut Kohl to the Parliamen- 
tary Assembly of the Council of Europe in Strasbourg 
on 28 September: “For a Common Europe in Peace and 
Freedom”) 

(FBIS Translated Text] Mr. Fresident, Secretary Gen- 


The Parliamentary Assembly has never limited itself to a 
purely advisory function but has always also seen itself 
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have reason for realistic optimism. Therefore, | want to 
direct a special warm welcome to those who have come 
here as deputies from the countries of Central, southeast, 
and East Europe. Their presence is convincing evidence 
for what I have just said. We have made good progress 
in the past 50 years, and if we proceed wisely, patiently, 
and courageously in the coming years and decades, we 


5 


The difficult ones are not the material problems — we 
will solve those, albeit not all of them at the same time; 
some will take years. The most important thing for us is 
to find one another again in human relations despite the 
40 years of division, and — as I tend to say at home — 
to talk more with one another than about one another. 


spirit of human rights, that “genius of Europe” that Pope 
John Paul I] mentioned in his address to the Buropean 
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Conveation on Human Rights, a further improvement of 


Ladies and gentiemen, for our partner countries in Cen- 
tral, southeast, and East Europe, membership in the 
Couacil of Burope is an enormous and important step on 


politically, economically, in questions of secur‘zy and, 
last but not least, in its cultural dimension. 


After decades of East-West conflict, many of us have 
forgotten that Russia is part of Europe not only ge- 


This century with all its misfortunes, in particular, has 
shown us — and we Germans have won our experience 
from our own history — that Europe is being held 
together and will be held together by the bonds of a 
shared culture. 




















FBIS-WEU-95-199 
16 October 1995 


I would, therefore, like to encourage you also in your 
debates — I am saying this on a day on which you 
discuss the problems of the OBCD — not to lose sight 
of the cultural dimension on our continent. One should 
not forget the everyday experience that man shall not 
live by bread alone, and that the most important and 
precious experiences of our private, personal lives have 
a lot to do with our cultural setting. 

R must be our objective to achieve all-European co- 
Operation in the important issues such as school and 


ditions of the year 1910 in the sphere of universities. 


Yes, I did say 1910, since in that year you could 
start your university career at my home university in 
Heidelberg. You could thea continue your studies at the 
Sorbonne or in Oxford, and if you had the necessary 
moncy, you could even complete them at Harvard. 
ym exams would have then been recognized without 
any further verification. 


it 

to do so, realize that the cause of raising the German 
language in the Council of Europe to the level of these 
two languages is not just any desire but a central desire 
that we Germans have. 


Mr. President, ladies and gentlemen, nothing of what is 
of importance for the future of coming generations can 
be achieved today by one country alone in the spirit of 
the old thinking in terms of a nation-state, and it cannot 
be achieved tomorrow or the day after. 
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Europe as economic location in a situation of mounting 
imternational competition — for example, from Asia and 
other continents — improving environmental protection 
—— I much prefer to speak of conserving Creation — 
fighting cross-border crime, a challenge that has become 
one of the great dangers for our continent, the scope of 
which many still fail to understand. 


Some of that was said here as carly as in 1949 and 
Gefined in the statutes of the Council of Europe. | think 
that for the sake of honesty, we must say once more 
that the visionaries of yesterday have proved to be the 
realists of today, and that he who is dreaming of Europe 
should not be bothered if he is disparagingly called a 
visionary, because history will show that he was right. 


Ladies and gentlemen, without the Council of Europe 
we could not have created the European Community, the 
EU. The EU Intergovernmental Conference will start in 
in 1996, I hope and wish it will conclude under the 
Netherlands presidency in the first half of 1997. 


Now the moment of truth has come, and much of what 
is still vague has to be put in concrete terms. We now 
have the choice between building the European home 
or failing in a historic moment. 


I do not think that, despite all the difficulties, the 
chances that we now have will return in the foreseeable 


future. Philosophy of history tells us that the stages of 




















at the same time, build a solid, clear security partnership 
that is acceptable for all involved — | will mention the 
two countries right away — with Russia and Ukraine. 
We do not want to raise new walls in the sphere of 


“ withowt of the 
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I am not only referring to the great master works of 
literature, music, or the fine arts, and not only the unique 
monuments cither. What I have in mind is the spirit, 





In West Europe, we have lived in peace for 50 
For us Germans, this is the longest period of 
in recent history. Konrad Adenauer's wish, expressed 


end of World War II have mace clear thal we must not 


forget and bury history. We must be capable of learning 
from history. It is in this spirit and awareness thal we 
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Senter Criticizes Portillo Earoskepti Speech 


LD1410154095 London PRESS ASSOCIATION 
in English 1336 GMT 14 Oct 95 


[By Sian Clare, Political Correspondent, PA News) 


(FBIS Transcribed Text) European Commussion presi- 
dem Jacques Santer today msked infuriating Tory Euro- 
scepacs by condemning the views of the hero Michae! 
Porullo and insisting there that wil) be a single currency 
by 1999. 


After a week of renewed in-fighting among Tones over 
Burope, Mr Santer — the most powerful man in Brussels 


He sad Britain was in the privileged position of having 
an opt- out clause from the Maastricht Treaty, allowing 
it to decide nearer the time whether to join a single 
curreacy. But if the City wanted Britain to join, then the 
Government would go ahead. just as Margaret Thatcher 
had overcome her dislike of the Buropean monctary 
system because the City wanted the country to join. 
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Vranitzky on Coalition Breakup, Upcoming 
Exection 


AU1510181495 Vienna DER STANDARD in German 
14-15 Oct 9S p2 


{Interview with Chancellor Franz Vranitzky by Katha- 
rina Krawagna-Pfeifer; place and date not given: "Vran- 
itzky: ‘I Could Have Also Stood Up From the Table 
Many Times’"] 

{FBIS Transiatec fext] [Krawagna-Pfeifer] The Social 
Democratic Party of Austria [SPOe] says that the 
Austrian People’s Party [OeVP] forced the coalition 
into new elections. Yet the SPOe probably also made 
mistakes that led to the end of the negotiations. 


[Vranitzky] I am not aware of any grave mistake 
Certain problems always crop up in difficult talks. 
Yet one can settle those if one is really interested in 


achieving results. 


[Krawagna-Pfeifer] Are you trying to say that the Oe VP 
did not want a result? 


[Vranitzky] Schuessel thwarted the talks on two occa- 
sions. First, he got up from the negotiating table, even 
though he very much likes to have his picture taken sit- 
ting beneath of Figl and would like to be 
like Raab. He could have learned from them that pet- 
ting up from the negotiating table would not have led to 
a wage-price agreement and probably not even a state 
treaty. 


The second mistake he made was when in a party 
meeting, and without having contacted the federal 
president or myself, he wanted to involve the president 
as a supreme budget arbiter. 


Swap Taxes for Finance Minister 


The OeVP chairman then continued this strange behav- 
ior when he said that Ditz should replace Staribacher as 
finance minister, and then made the most bizarre state- 
meat that if Ditz became finance minister, the Oe VP 
would be in favor of a general tax increase even though 
this is exactly what it had opposed for months. 


Even if our side made mistakes in the course of the 
negotiations, Schuessel’s behavior put everything else 
in the shade. 


(Krawagna-Pfeifer] What was cooperation in the coali- 
tion like in the past few months? 


[Vranitzky] Over the years, the people from the OeVP 
again and yain stated that the work in the coalition was 
@ ruinous undertaking for them. 
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table. I did not because it would have produced what 
we have now: damage. 


(Krawagna-Pfeifer] You sound quite Lurt. In retrospect, 
was everything in vain? 

[Vranitzky] During eight years, things were not in vain, 
only in the last few weeks. 


(Krawagna-Pfeifer] When did you clearly realize that 
the OeVP no longer wanted to cooperate? 


[Vranitzky] Signs appeared earlier, and rumors and 
insinuations existed for some time. I did not react to 
them because I thought it was better for me to present 
the work of the government from my vantage point. 
That was and is necessary. 


I am not tending to overdramatize things. Yet I want to 
say that damage has been caused. We will have to work 
a while to undo it. 


That is one of the reasons that I opted for elections 
this year. We need to have a new Austrian federal 
government within the first weeks of the new year. 


(Krawagna-Pfeifer] Still, many people cannot under- 
stand that the SPOe supported the OeVP’s motion for 
new elections even though it was originally against new 
elections. 

[Vranitzky] There were two reasons. When the coalition 
partners indicate so clearly that he does not wari 
to cooperate any more, you run the danger of being 
accused of holding too firmly to your position. I did not 
want that. 


Secord, I wanted to limit Haider's room to maneuver 
in Parliament. 


[Krawagna-Pfe' “er] Still, you could have waited for the 
OeVP to seek tu... support of the Movement for Freedom, 
which would then have provided you with ammunition 
for the election canipaign. 
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[{Vranitzky} I have that ammunition anyway. 


[(Krawagna-Pfeifer] What will come next? You ruled out 
that you would become vice chancellor. Would you not 
be available as opposition leader either? 


[Vranitzky] I am not available for speculation after the 
elections. I am trying to achieve the strongest position 
for the SPOc, which means that being part of the next 
government is a priority. 

[Krawagna-Pfeifer] Would you then even conclude 
another coalition with Schuec sel? 

The President Acted Correctly 


[Vranitzky] We now have nine weeks of election 
campaign ahead of us, which is why I cannot give you 
a final answer yet. 


In case I am asked again to form the next government, 
I will make it quite clear before the beginning of any 
coalition talks that what we have just experienced will 
not repeat itself. 


(Krawagna-Pfeifer) The question whether you could 
even imagine ‘0 be available as leader »f the opposition 
has not been answered yet. 
[Vranitzky] That is not one of my objectives. Yet should 
this question arise, I will provide an answer in due 
course. 

] One year ago, the SPOe received 
somewhat less than 35 percent of the vote. What result 
do you realistically expect now? 

[Vranitzky] Many have predicted that it will be very 


difficult to achieve the same result as in October 1994. 
That is true. 


(Krawagna-Pfeifer) What is your assessment of the 
federal president’s position in this entire affair? 


[Vranitzky} His position was completely correct. 


Haider Ready To Enter Government After Election 


AU1210140495 Vienna Oesterreich Eins Radio 
Network in German 1100 GMT 12 Oct 95 


[Report by Hanno Saettele on a press conference by 
Joerg Haider, chairman of the Movement for Freedom, 
F, in Vienna on 12 October — recorded] 


(FBIS Translated Text] (Sacttele) The mere admission 
by the Austrian People’s Party [Oe VP] that the coalition 
has failed ic not enough for Joerg Haider. The govern- 
meat should take appropriate steps immediately, Haider 
says. 


(Haider) Therefore, I expect that this failure is not only 
admitted but that the chancellor and the vice chancellor 
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will go to the president in the next few days and resign, 
because if someone is no longer able to govern he 
should not occupy office any longer but should make 
it possible for this country to be guided into a secure 
future by new forces. 


{Saettele] Of course, Haider already knows what these 
new forces should look like. He once again suggests a 
government of best experts. 

[Haider] The Constitution gives the Austrian president 
the clear duty of either accepting the resignation of the 
ministers and forming a transitional government, which 
could consist of people who give a signal to this country 
and to other countries that stability will be ensured, or 
ordering top officials to continue the provisional budget, 
because for this we really do not need the current people 
any longer. 


[Saettele] Will the FPOe [Freedom Party of Austria— 
former, and still frequently used name of the Movement 
for Freedom] now support an OeVP motion for new 
elections? Joerg Haider cites his conditions: 


{Haider} The quest*2n of new elections, or of a motion 
for new elections Parliament, comes up only if the 
government is stuvborn enough to stay in office despite 
its declaration of failure. However, I add that for us it is 
beyond dispute that in such a situation, when a motion 
for new elections is to be adopted in parliament, we 
should find a solution so that, on the one hand, money 
is not wasted ca an unnecessary duplication of election 
campaigns. Therefore, I think that one should discuss 
holding the Nationalrat elections and the European 
elections at the same time so as not to waste money 
in times of austerity budgets. I also believe that, if such 
a motion for new elections is supposed to meet with 
our approval, the current government must resign. In 
my view, the speculations that Vranitzky and Schuessel 
are obviously entertaining — that they can fail and 
be unable to make progress but are permitted to stay 
in office, hold new slections, and negotiate about a 
coalition for months after new elections, which should 
again be a grand coalition, if the OeVP has its way, 
while, at the same time, the people who have failed 
now will remain ministers — are not very likely to come 
about. 


[Sacttele) If the FPOe were to get the relative majority 
after the elections, he would also be willing to accept 
responsibility, that is, government responsibility, Haider 
says. By the way, Haider does not believe that the Oe VP 
will invite him into a coalition afier the elections — at 
least not today, on 12 October 1995, the first official 


day of the election campaign. 
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Poll Shows Voters ‘Worried’ About Haider 


AU1210164295 Vienna NEWS in German 12 Oct 95 
px 


(Unattributed report: "The Haider Poll: 64 Percent Are 
Afraid and Worried”) 


(FBIS Translated Text] For the first time the Gallup In- 
stitute has investigated for NEWS how many Austrians 


The result is surprisingly dramatic — because for two- 
thirds of the Austrians a “Haider government” would be 
linked with personal fear for our international reputation 
and democracy in the country. In detail: | 

— A total of 40 percent of the voters are "very afraid 
or worried” about Austria if Haider becomes head of 
government. 

— Another 24 percent are “a bit afraid or worried” — 
in total 64 percent are more or less strongly afraid of 
Haider as head of government. 


— Only 35 percent of the Austrians are not worried or 
afraid concerning a “Haider government.” 

The details are interesting. The groups with the greatest 
fear of Haider are those who are generally considered 
to be “opinion leaders.” 


~~ Thus, 48 percent of the young people (voters below 
30) are “very afraid or worried” about Haider — while 
only 32 percent of the elderly (voters over 50) are “very 
worried.” 
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— A dramatic 77 percent of the students are “very 
worried” about Haider as head of government — only 
13 percent of the students are not afraid of Haider. 


— Even more interesting: Of the Austrians with a 
school-leaving exam 52 percent are “very worried” 
about Haider — but this applies to only 29 perceat of 
the voters with only compulsory schooling. 


In the current Gallup poll (conducted this Monday [9 
October], 500 telephone interviews) the answers to the 
question of whether Haider would be “good” or “bad” 
as chancellor are even more divergent. The result is 
devastating for Haider: 

— Only 19 percent of the Austrians would find Haider 
“good” as chancellor — but 74 percent assess a Haider 
government as a “bad” prospect for the future. Here, too, 
the picture can be seen that has become visible in all 


people increasingly reject Haider. His clients have been 
reduced almost completely to workers, retirees, self- 
employed people earning little money, and low-wage 
earners — that is: “the little people.” 

The most surprising fact: Even 43 percent of the FPOc 
(Freedom Party of Austria] voters would be “worried 
about Austria” if Haider became chancellor. 
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[Claes, interrupting) I don’t quite understand what 
the House of Representatives commission has decided. 
Whea I listen to the members of this commission, it is 
totally contradictory. It is rather a Belgian-style solution, 
since on the one hand, they admit that the investigation 
has to continue, but in any criminal proceedings, you 
cannot charge someone until the investigation is over. 
But on the other hand, they are in fact saying that the 
referral to the court of appeal is accepted. So what does 
that mean? Honestly, I have to examine scrupulously the 
decision that has now been made, because it contains 
wholly contradictory elements. One thing is certain: the 
House of Representatives seems to be relinquishing its 
Own prerogative; that said, I cannot say anything more 
for the momeat. [end recording) 


[Presenter] That was Willy Claes, speaking by telephone 
to Marie-Paule Jeunhomme, and indicating that he was 
rather surprised. But yesterday, after having spent a long 
time giving evidence to the special commirsion, Willy 
Claes had appeared quite confident and reiwrated that 
he is innocent. 
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Mayhew Defends Government’s Ulster Policy 


MS1310125295 London FINANCIAL TIMES 
in English 13 Oct 95 p 12 


[Report by John Kampfner: “Mayhew Defends Ulster 
Policy"] 


{(FBIS Transcribed Text] A robust defence by Sir Patrick 
Mayhew, Northern Ireland secretary, of the govern- 
menx’s Ulster strategy, was overshadowed yesterday by 
speculation about the Nobel peace prize. 


Senior Conservatives last night expressed concern at the 
possibility that Mr Gerry Adams, Sinn Fein president, 
might win the peace award — which will be announced 
as the prime minister addresses the conference today — 
along with the prime minister himself and other leading 
figures in the peace process. 


Sir Patrick was at pains to assure unionists within 
Tory ranks that the government had not sold out. But 
he warned that a settlement must do equal justice to 
nationalists. 


He restated the three conditions set out in Washington 
in March for Sinn Fein to take part in all-party talks 
— a commitment in principle to decommission IRA 
arms, agreement on how this could take place and “some 
actual decorhmissioning to show good faith". 

These, he said, were necessary before “negotiations on 
a settlement” can begin. 


"It is all about confidence. We want to see Sinn Fein, 


But officials were preparing themselves for what one 


Adams. 
Ministers concede that a meeting between the two will 
have 


to be arranged at some point, possibly before 
President Bill Clinton visits the UK and Ireland at the 
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Sznior ministers have indicated that once the party 
conference is over, efforts will be made to start intensive 
talks, including not just Sinn Fein but also other parties. 
These would form the centrepiece of a twin-track 
approach — political talks running concurrently with 
an international commission on paramilitary weaponry. 


Officials are increasingly confident that the commission, 
expected to be headed by a senior US official, could be 
in place before Mr Clinton's trip. 


Sir Patrick defended Mr Clinton's role in Northern 
Ireland affairs after speakers in the debate accused the 
Irish and US governments of “meddling” in Ulster. 


Mr Michael Ancram, No..hern Irelayid’s political devel- 
opment minister, has refused to rule out the possibility 
that IRA weapons could be placed under military au- 
thority in the Irish republic. 


"That might be one of the elements an international 
commission will look at," Mr Ancram told a fringe 
meeting. 

Kenneth Clarke Hip’s at ‘Substantial’ Tax Cuts 


MS1310120895 London FINANCIAL TIMES 
in English 13 Oct 95 pl 


{Report by Gillian Tett and Robert Peston: "Clarke 
Signals Tax Cuts in Budget") 


([FBIS Transcribed Text] Mr Kenneth Clarke yesterday 
sent a strong signal that there would be substantial tax 


cuts in next month's Budget and in subsequent years. 


But the chancellor's hint came amid signs that the 
economic background to the Budget is deteriorating, 
with an unexpectedly sharp rise in inflation last month. 
In a marked change of tone from his recent cautious ap- 
proach, Mr Clarke told the Conservative party confer- 
ence in Blackpool that the Budget would be based “on 
traditional Tory values”. He also hinted there would be 
“some reward” in the next Budget for his “tough” ap- 
proach to inflation. 


The annual rate of inflation rose in September to 3.9 
per cent, the highest rate for three years, up from 
3.6 per cent in August, according to figures published 
yesterday. Since September's level is used to increase 
state benefits, the rise will provide a further, albeit small, 
squeeze on the government budget. 

The Treasury said the higher inflation 
rate meant that the social security bill would be 670m 
pounds higher in the 1996-97 financial year than the 
736n pounds originally forecast. 
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Mr Clarke shrugged off the inflation data, arguing that 
inflation was low by historic standards. He blamed much 
of the increase on the unusually hot weather during the 
summer which boosted food prices in September. This 
accounted for almost half the increase between August 
and September. 

His comments were partly echoed in the City, where 
some economists expect inflation to ease slightly in the 
coming months. But with pices also rising in areas 
such as household goods and clothing, yesterday's data 
fuelled fears that the government will miss its inflation 
target. 

This is to bring underlying inflation, measured without 
mortgage interest payments, below 2.5 per cent by the 
spring of 1997. Underlying inflation was 3.1 percent in 
September, up from 2.9 percent in August. 

Gilt prices fell by about half a point, before rallying 
to close unchanged, after reports suggested that a CBI 
(Confederation of British Industry] survey today wouid 
show weak levels of retail spending. 

In the equity market, continued bid speculation and 
relief at Wednesday's [11 October) rebound on Wall 
Street outweighed the disappointing inflation figures. 
The FT-SE [Financial Times Stock Exchange] 100 
index jumped 49.5 points to close at 3,523.8. 


Mr Clarke has tried to damp expectations of tax cuts, 
saying these were wholly dependent on curbing growth 
in public spending. But he yesterday laid out the ground 
for a rolling programme of cuts over several years. 
“Cutting the tax we want to cut can’t be done all in one 
go”, he said. “It must be the start of a process continuing 
into the future.” 


He said the Budget would address the needs of “Middle 
England — and middie Wales and middle Scodand and 
Middle Ulster". Officials said this did not mean cuts 
would be aimed at the middle classes exclusively. 


Mr Clarke said his targets were “people who are ‘:ard- 
working and reliant, our people who want to get on, our 
people who take responsibility for themselves and their 
families... our people who run businesses and create 
jobs”. 

One cabinet minister said a favoured combination of 
tax cuts would include Ip [pence] off the basic rate of 
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income tax, an increase in the snarried man’s allowance, 
a real rise in the threshold for the top rate of tax and a 
rise in the threshold at which inheritance tax is payable. 
He hinted the total value of these cuts could be at least 
3bn pounds. 


CBI Sees Retail Sales ‘Flattening Out’ 


MS1310122195 London THE DAILY TELEGRAPH 
in English 13 Oct 95 p25 


[Unattributed report: “Retail Sales Flattening Out Says 
CBI"} 

(FBIS Transcribed Text] Reiail sales marked time 
last month after failing to match expectations of an 
improvement the Confederation of British Industry 
[CBI] said yesterday. 


Shop sales were above the depressed August level but 
the pick-up fell short of expectations and the volume of 


business was broadly in line with the same period last 
year. 

Alastair Eperon, chairman of the CBI's distributive trade 
survey panel, said: “Underlying sales seem now to be 
flattening out as Consumers remain cautious.” 
Specialist food retailers and furniture and carpet stores 
reported the biggest year on year falls in business com- 
pared with September last year. Booksellers and sta- 
tioners, durable household goods outlets, confectionery, 
tobacco and newspaper and off licence shops said sales 
were higher. 

For the third month in a row retailers pegged orders with 
suppliers in an effort to reduce stocks. Overall retailers 
said stocks were more than adequate to meet demand. 


Retailers remain optimistic and are again looking for 
sales growth this month. But the CBI cautions that the 
optimism may be overplayed. Retailers’ expectations 
about sales growth has been only fully realised in three 
out of the last 12 months. 


Wholesalers say business remains well above average. 
Last month the annual rate of sales growth was healthy 


although lower than had been expected in August. 


Motor traders said sales were well down after the 
August stimulus. 
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Foreign Minister Upbeat on Bosnia Peace Process 


LDI510194095 Paris France-Inter Radio Network 
in French 1800 GMT 15 Oct 95 


for the deployment of peace forces and the beginning 
of real negotiations. Herve de Charette was interviewed 


by our special correspondent, Catherine Monet: 


[Begin de Charetie recording) There are still many 
things to do, not everybody has the same opinion, there 
are no negotiations underway. If they had all agreed on 
everything there would not have been a war. However, 


(FBIS Translated Text) Speaking yesterday at the In- 
stitute for Advanced National Defense Studies, Preach 
Foreign Minister de Charette said that NATO's eastward 
expansion is “an obligation,” adding that this expansion 
should take into account Russia's “security concerns.” 
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DGA Reports Arms Sales Down Sharply in 1994 


BRi110103195 Paris LE MONDE in French 
7 Oct 9S p 30 


If we look first of all at the export orders, the global 
total of orders in 1994 was 31.7 billion francs [Pr]. 


Acronautic equipment is largely at the 
with 44 percent of the total orders. This is followed 


by naval equipment with 32.5 percent (namely, sales of 
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export deliveries, Prance 
in 1994 supplied Pr16.8 billion worth of military equip- 
ment. This is the lowest level of deliveries recorded in 
15 years, in current francs. In 1993, these deliveries rep- 
resented a revenue of Pr20.6 billion. This is a drop on 
the order of 18 percent between the two years in ques- 
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by the fact that the Middle East and Maghre* region no 
longer benefited from the follow- on effects of the final 
deliveries related to the sales contract to Saudi Arabia 
of turret guns (ior Pr1.5 billion), which was completed 
in 1993. Deliveries of air equipment are at the top, with 
49 percent of the total, followed by land (32.5 percent) 
and naval (18.5 perceat) equipment. 


progressive 
important one in the long run — in the orde.s registered 
by France. This tread began to be evident in the middie 
of the 1980's. it is probably related to the fact that 
military spending in the world is falling generally, with 
the exception of the Asia-Pacific region where it is rising 
rapidly. 


1610 GMT 14 Oct 95 


{FBIS Transcribed Text) Paris, Oct 14 (AFP) — French 
President Jacques Chirac said Saturday [14 October] 
he was willing to give greater autonomy bul not 


independence to Preach Polynesia. 
A spokesman at Chirac’s office said the president had 
agreed to the unspecified changes at talks with the 
islands’ leaders, headed by Chirac ally Gaston Flosse, 
chief of the island's administration. 
Flosse said he wanted a new status for the South Pacific 
islands bringing greaicr autonomy but which falling 
short of independence. 

Preach 
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RPR Elects Alain Juppe as Party President 
AUI5S10145395 Paris AFP in English 
1445 GMT 15 Oct 95 


ruling right-wing coalition, along with the Union for 
French Democracy (UDF). 


Strategies Likely To Restore Juppe’s Credibility 
BR1I31015S895 Paris LIBERATION in French 
13 Oct 95 pp 4,5 
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its economy back from the brink so it can be a leader 
among 21st century nations. A Gaullian stance to assert 
a saticmal ambiviou and blaze a trail so as to mobilize 


for having had the “courage” to see them through. This 
fall's unpopularity would thus be replaced by improved 
ratings in the spring. To speed up recovery, some people 


These are the weapons the government can be expected 
to make use of in an attempt to restore the credit it has 
lost in the last five months. While they are too feeble to 
guarantee success, they af least ensure that something 
can be done. 
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Bertuscoai Confirms Leadership, Candidacy 
BRI610101495 Rome LA REPUBBLICA in halian 


ITALY 9 


allies: “Gentlemen, this is the way things arc.” If they 
do not like it, they may leave. 


(Berlusconi) I have gotten out of the habit of reading 
Dotti’s statements. 


(Correspondeat} Let us imagin: the following scenario: 


{Berlusconi} I am not interested. If they do not agree = (Berlusconi) It most certainly cannot help but influence 
with me, let them draw the consequences. | will tell my our decisions in parliament. [passage omitted] 
report may contam copynghted material. 
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Profiles of Rasmussen's Pour Seccessor F evorites 


9SENO399A Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 3 Sep 95 Sec Il p 4 


[Article by Lotte Mejihede and Hearik Qvortrup: 
“Nyrup’s Boys") 


(PBIS Transiated Text] According to all available re- 
ports the prime minister does not keep a grade book. 


But by all accounts if Poal Nyrup Rasmussen did have 
& little notebook lying in the top drawer of his desk, 
the names of fou —somewhat ;ounger—fellow party 
members would appear in it over and over: Nyrup’s 


boys. 


The four Social Democrats have the indefinabie “some- 
thing” that is so decisive—when new governments are 
being formed, when crown princes are selected, or, for 
that matter, when future party leaders are chosen. 


it is true that Rasmussen has no retirement plans af 
preseat, and the discussion of a crown prince will hardly 
be relevant in the foreseeable future. 


All the same, there is n0 doubt that 

book or so—has taken sote of where the bulk of 
Social Democratic talent lies: The prime minister sees in 
four Social Democrats—three relatively established and 
ose woully uaknown—the precise characteristics that he 
values so highly but is not always able to live up to 
himself: dependability, pragmatism, and politica! flair. 


These things inspire the respect of the laborer’s son from 
Esbjerg, and they will be remembered the day he loses 
imerest in the job—or when others lose interest in him. 


The Unknows Maa 
Say his name: Jens Peter Vernersea. 


Not exactly a political profile that is immediately 
included on various top 20 lists of the best known 


elected representatives. 

The simple truth about the 47-year-old Polketing mem- 
ber is thet he is totally unknown outside narrow Chris- 
tiemsborg circles. Even BERLINGOSKE TIDENDE's 
photo archives do aot contain a picture of the man. 


This is the kind of detail that is quite sure to be brought 





of the 


one thal everyone is Currently watching closely, talking 


And it is probably equally important for Vernersen that 
this is also the case is the prime minister's office. 


Basically, Rasraussen sees a very big polsucal luminary 
in the unobtrusive man from West Jutland. Rasmussen 
values his party comrade’s calm, his breadth of vision, 
and his seriousness. As weil as his loyalty. 


Vernersea fully demonstrated this on the issue of the 
law when he supported the party 
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test to the fact that the mayor's son from North Jutland 











All those who felt supenor just exchanged knowing and 


last year and went to meet the queea in his role as new 8=—s—s tolerant smiles. 


Today everyone is considerably wiser. Some are perhaps 


show that he did 


a litle too clever at playing the beicreareremesennan 


Since Jensea donned bus black suit on 27 September 
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strates that bere is a man who is Closest to bemg what 
Rasmussen regards as “ perfect.“ 


Besides being politically gifted Trojborg is also a “real” 


Social Democrat. He is the son of a semiskilled worker 
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the cabiect © that Center Deawcrat Bente Juncker 
could take the Social Affairs Ministry under her wing 
1s something Rasmussea will sever forget. 

The prime minister also knows that Trojborg has support 
im the labor movement. 


Bvea one of the most hard-titica people in the move- 
ment admits that “he has more balls than we thought 
when we saw the young man become 2 monister ~ 


If you call up the Transportation Ministry and get bold 


of the 


from Jutland” and “pride in a submergeace of the Great 
Beit onstrucvoa ~ 

Trojborg has wisely choses to preset a lower public 
profile than his predecessors Rasmussen is also happy 
about that 

if we we tiling about a Social Democratic crows 
princo—the same ai this point in ume is Trojbarg. 


EU Membership Credited for Lowering Food Prices 
96P20010A Stocthoim SVENSKA DAGBLADET 
in Swedish 27 Sep 95 p 33 


[Article by Peter Nordling: “Finland Gets Cheaper Food 
With BU") 
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US. Inffwence on Nation Said To Be Waning 
95P20022 


(FBIS Media Note] The “idyll” with Washington may 


lowing the “unbearable” pressure from Washington to 
promote a “package solution” in the Aegean anc Cyprus. 


Kartalis wrote that the first indication of a difference be- 
tween Athens and Washington came when Washington 
reacted negatively to the implementation of the joint 
doctrine. The Ministry of De- 


i 


| 


of a Greek overture to the Eastern Mediterranean, in- 
cluding closer bilateral military cooperation with Egypt, 
Israel, and Syria. It remains to be seen, Kartalis com- 
mented, whether Minister of Defense Yerasimos Arse- 
nis, whose relations with Washington are “excellent,” 
has succeeded in persuading his American interlocutors 


that his actions are correct, or whether these will con- 
tribute to the worsening of Greek- American relations. 


GREECE 2s 


Arsenis Denies Report on NATO Thrace Plan 


NC1510193795 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 15 Oct 95 


(FBIS Translated Text] The NATO military authorities 
rule out the existence of a scenario for the autonomiza- 
tion of Thrace and a NATO plan for carrying out of a 
staff exercise on the map. This is noted in a National 
Defense Ministry statement in reference to a report in to- 
day’s TO VIMA TIS KIRIAKIS newspaper. According 
to the press report, the NATO plan includes scenarios 
for a conflict, exchange of populations, and the demar- 
cation of new borders. 


Ai a news conference this afternoon, National Defense 
Minister Yerasimos Arsenis gave assurances that there 
is no NATO plan and thai no NATO map exercise 

















2% GREECE 


NATO Pian Alleged 


NC1610103895 Athens TO VIMA TIS KIRIAKIS 
in Greek 15 0a 95 p& 
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The same sources expressed the opinion that signs of 
a wider destabilization effort in that area are mounting. 
and the “imported unrest” in Thrace, we now have the 
suspicion that (at least as far as NATO is concerned) 
the current borders in the south Balkans are not to be 


completely taken for granted as unmovabie. 


Lift of Embargo Against FYROM Reported 
NC1410134295 Athens Elliniki Radhiofonia Radio 
Network in Greek 1200 GMT 14 Oct 95 


{(FBIS Translated Text] The movement of people and 
goods between Greece and Skopje [The Former Yu- 
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said that the TGNA reflected the wishes of the popula- 
tion. Erbakan added: “I believe that the 237 opposing 
votes cast here today constitute a vote of Csundene.: for 
a new ” According to Erbakan, “Mrs. Ciller 
should relinquish the task of forming a government and, 
tomorrow at the latest, the president sh ould convene the 
party leaders and consult them on how to establish a 


lay.” A broad-based government can emerge within this 
framework, Yazicioglu noted. He also expressed the be- 


TAIS10200595 Ankara TRT Television Network 


a news conference while the DYP General Administra- 
tive Council meeting was in progress. He said that the 
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assembly group council had met following the vote of 
confidence at the assembly. Ercan noted that the council 
unanimously decided to refer to the disciplinary coun- 
cil the DYP deputies who either had not participated in 
the voting or had voted against the government despite 
the group's binding decision. He concluded by saying 
that the DYP General Administrative Council had unan- 


Military Preparing ‘Memorandam’ 
NC1310172995 Ankara TURKISH DAILY NEWS 
in English 10 Oct 95 pp 1, A4 


Turkey has experienced such military memorandums 


to 
dan Ghanem nt Oe 











~ Ap Rede ope fy- hm glee 
is prohibited without permission of the copyright owners. 














i 
i 


also said he spoke to former Republican People’s Party 
(CHP) leader Hikmet Cetin and asked him to find a way 
to make amends with the DYP and Ciller to avert a gov- 
ernment crisis. He said this could not be done, however. 


Gulen said he would like to talk to CHP leader Deniz 
Baykal, but added that people around him prevent this. 
am 
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conditions do not offer much hope that the crisis can be 
overcome. We seem to have ended at an impasse.” 


The religious leader hinted that snap carly elections may 
become inevitabic. “They (Ciller and her associates) are 
also mentioning December as an clection date,” he said. 


Asked about the threat of the establishment of a Kurdish 
state in southeastern Turkey, Guien said: “This may not 
be feasible. 


“Bven if they establish such a State, it may noi live long. 
Yet, it will cause many problems for the Turkish people, 
as such a State would be the puppet of others. We did a 
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wanted recognition of the Kurdish identity, opening of 
special Kurdish schools and use the Kurdish language.” 


Ankara Says Will Not Recognize Cyprus for EU 
TA1610103395 Ankara TRT Television Network 
in Turkish 1800 GMT 15 Oct 95 


([FBIS Translated Text] Turkey has announced that it 
does not recognize the Greek Cypriot Administration 
as a state and will never do so in the future. Prime 
Minister Tansu Ciller and Foreign Minister Coskun 
Kirca issued a joint statement, responding to claims 
that the provisions included in the association agreement 
with the EU will force Turkey to sign agreements with 
decision adopted by the EU Court of Justice against the 
Turkish Republic of Northern Cyprus [TRNC]. 


Pointing out that the above provisions are not included 
in the association , Ciller and Kirca remarked 
that the issue is cited in the resolution adopted by 
Association Council on 6 March 1995 with regard to 
the implementation of the last phase of the Customs 
Union. In their statement, Ciller and Kirca declared that 
Article 16 of the resolution meations that trade policies 
should comply with third countries which have signed 
agreements with the EU, but there is no obligation for 


the Rome Treaty, [words indistinct], the statement ex- 
plained, and added that the Rome Treaty does not con- 
tain any provisions concerning Cyprus. 


Ciller and Kirca continued: It is also necessary to 
clarify that there is no provision or resolution that 
EU organs to adopt decisions that will subject 


reassurance before the final ratification of the decision 
concerning the Customs Union confirming that Articles 
16, 52, and 64 of Resolution 1/95 will not result in any 


situation that will violate the equal sovereignty, rights, 
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(FBIS Transcribed Text] Ankara — Turkey and Estonia 
Monday [9 October] discussed the security risks 
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are taken on NATO's enlargement or regarding the CFE, 
it should be absolutely clear that there should be no 
“grey zones,” zones of different security levels in Eu- 
rope.” Asked if Russia posed a threal to some newly- 
Sinijarv said his country was following developments 
in Moscow closely and, in particular, the results of the 
planned Russian general election later this year. He im- 
plied that an election victory by Russian nationalists 
could mean a threat to neighboring countries. Sinijarv 
was the first official guest of Foreign Minister Kirca, 
who was appointed to the post last week in Prime Min- 
ister Tansu Ciller’s new minority government. 

Both Kirca and Sinijarv said that the positions of their 
countries were very close to cach other in general and 
even coincided on some points. 


“We have very good relations with Estonia,” Kirca said. 
“Our ties are unclouded,” Sinijarv added. 


Sinijarv is the first Estonian foreign minister to visit 
Turkey since his country became independent in 1991. 
He is reciprocating a visit by former Foreign Minister 
Hikmet Cetin to the three Baltic republics last year. 
The two countries signed agreements Monday pledging 
cooperation on tourism and land transport. Sinijarv 
also was received by President Suleyman Demirel on 
Monday. 
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